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1. Reference !»•> rade to a telephone request from Jllmn, 
received here on 1 July 19!?3> Tor Information concerning riicolae ‘.'AIA XA. 
The files of this Agency contain volxdaous records and declarations 
from many sources i .earing on t ie activities of iubjcrt, irv:j which the 
following auimary is extracted. 

2. Subject, foroerly one of the- leading industrialists of Rutrtmia, 
is reliably reported to have tiirown hie support in turn to each of the 
various totalitarian regiiies which have been in fewer in that country 
since 1933# It is a natter of record that he w;:s an active collabora- 
tor of former King CAR?’L with whon he engaged in businosc deals report- 
edly et the expense o f tta country at large* Although he has repeatedly 
denied ever having given support of any Kina to the Rumanian Iron Guard, 
there are strong indications that be has furnished such support not 
only during the active phase of the Iron Guard mxt up to the recent 
past, i.e* since ho has been living in the United itater. It w.e gener- 
al Jy believed in Rumania, oven before the advent of the Ooncraaist regime, 
t:»t fAIAXA contributed money and firms to the Iron Guard rebellion of 
January l?Ul when tije Guardj oHogedly with liazi support and encourage- 
ment, attempted to 6tage a coup d*ctat to replace General Ion AllTdtKSCU 
who was not coneidered sufficiently subservient to Gerr.au; interests* 

In this connection, it ie known that i-iAlAXA 1 ** house in Bucharest was 
used as a fortress by the Iron Guard during its rebellion. A New York 
Tines article dated 29 January l?Ul stated: "The Ru;;>ai.ian Government 

put kr. liAUGCA, wealthy' coalitions manufacturer, on trial today on 
charges that he financed tanks, arms and munitions that the Iron Guard 
used in its revolt last week*" An ofjicial report of the rebellion, 
published by the Ruvanian Council of inirters In X9lj2 under the title 
Pe .arrinea rrapastlei (Or. too ^dge of the Abyss), contains the follow- 
inf statement in describing govern.ibnt eountcrneasurec i 

•On the cane afternoon, t)io foliowinp places were occupied:. ». 
Iron Guard headquarters located et Alea Vul cache, Gaea 
tfolaxa, and the majority of resist- nee centers of the rebels 
in the capital and provinces. " 


There iifivo toen numerous Indications witriLn the past five years that 
i'AXAXA ;jas piven aid to the renascent Iron Guard, chiefly In the form 
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of "scholorfeiiips" t • ir.clvid.uilc \i .0 are \fr-£ll iae. tillable as having 
been Iron Guardists. Information wots aJso received iron a reliable 
source approximately a year and a half ago, referring to a " aXAXA 
Croup" end naming an indivicual alleged to be t.-je liaison xn n between. 
HALAXA ai d the Iron Guard in Austria where tic latter are known to 
cany on widespread activity, Jifforts are '.elnr; . ade to verily t^jo role 
of tais inoividAl «.**» is reyortecil; a former i.ui.-auoan businessman 
whose interests are now c.titiily in ivritaerlaud. 

3. As to VALAXA's collaboration nitn tno basis, his close business 
association with Albert •*» ‘EK2«G, brother of Ilennontt GCSRIHG, ie well 
known. Although -AtAXfi. has claiiaed that such collaboration was forced 
upon bin under duress, to quote fr-tfa a letter received by a usually 
reliable source from Pr. H. hiA’G*.; I T, German */omnercial Attache to 
Jtumania from 1936 to 19hb: 

"Economic collaboration with Ore many was very useful to 
PALAXA and v-ALAIA used hir considerable influence at the 
Itoyal Court in proneting and intensifying such collaboration." 

In tne same letter, f)r. ril/iGraST quotes a stateTer.t w-ilch he said he 
■ received "from former , &nifitfcrialratdixiggnt HiI;;iiA:xrr, who made 
frequent tripe to Rurcaivia for economic purposes durir.fr the .^asi regime.** 
According to KUiG&IST, JEIU' : LA : VTT eta teds 

"It is news to ;ne that VAJJXA snould have been an opjjonaht 
of Ger^r-Huoaruar: colla: oration in the 193^-i lyljO period* 

I remain under the strong impression that, at that tips* 
he sought of hie own free will, collaboration with Gerraan 
industry." 

L. Subject iifls stated that it wts not until April 19L5 that full 
management and control of his plants, vr:dca had been expropriated at 
the time of hie arrest in connection with the Iron Guard rebellion in 
19 Ul, were restored to him. There are available photostatic copies of 
official documents (these copies having been submitted by Subject him- 
self) indicating the return of these properties to him in 1?1 j3j there 
is also on file a photostatic copy of a letter written by Subject to 
standard i»il Company of Kew Jersey on 10 June 19ldi (i.e. two months 
before Human la »g capitulation to the Alli es) In shich he offers a one- 
third interest in all his fira^g properties in Rumania for the sum of 
05, COO, 000, payable in ten years, indicating hie control of and ability 
to negotiate for his properties woile the A"-7 V ;iscj government was still 
in power. 

5# The motto r of payment to fubjsct by the Comurj,st Rumanian 
government of the cun of $2,h60,000 for industrial properties taken 
by the U$»I\ as part of Kuranian v*ar reparations, has given rie* to 
considerable speculation as to Subject’s relations with tJ*at govern- 
ment. Iho late lienors 1 }UDJhf-C0, w;to for several years before his recent 
death is known to have been a .’ens^oner of ».irolae LAiAJLA stated 
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that he was responsible fir initiating toe decree under vh-ca reiaburte- 
»nent was .made to ilUAXA for the seizure oi ‘his fact Ties, ;is ves not 
able to give any explanation of why tho decree, istuod at a later cL !e 
by the Conmunist govemKent, called for rciabursen^rit to ivALOA in 
foreign currency, a f srra of payment tliat is believed to be unique in 
the circumstances* The fol.. owing is art excerpt, in <iat is represented 
as a certified English translation, of Law l»ecree *262,. as published 
in the Official base tie ( : o: atonal bficlal j £56 of 13 April l?li5x 

"The .Aimanlan Ltate, t/irough t;-t hinictry c: .;oa*. oiiootions 
and Public .orr.£ and trsx .inis try of Industry and Trade, is 
authorized to establish, in foreign currency, at the disposal 
of f K. -tALAXA, iipe ar.d -teel dories , 1 fuisanian Joint itocic 
Company, free of any restrictions miatsoever regarding the 
exchange, the price of the lL n rolling mill and of tbu 
additional nsacnlnery from the ;'ipe and a-teel *ot*K, wuich have 
bees delivered to t..c ioviet HL t 'h Command on vbc account of 

the Armistice Agreer-ent, and so set t.ie payment conditions •” * 

In an Lngllah translation of what is said to be an extract from vfficial 
Oazette of 13 April 1?L5, and ar. ^integral part ol Law* £252," it 
is ctrted that "the Rumanian htate acknowledges that I'AiALA factories 
• ..are and remain the property of tne A. 'IA1AXA Companies..." Article 
3 of toe ©ace document states t 

%..as a counter value to tnc lli r rolling mill and of the 
machines in the pipe factory rr<iich the ftate handed over 
to the ioviet High Command in perl payment of its war 
damages, the Rumania:, wtate acknowledges t;» debt and lays 
at the disposal of the »>;. I-ALAXA Pipe and bteel *orfcs 
S.A.R. Cocapany 1 abroad, the sum of $2,160,000 U. S. A* 
dollars effectively find free of any present or future 
restrictions, namely the sun in dollars Which the State 
has deducted frew the war danages due to the U.ft.S«S» by 
handing over t.’ie rollir ;* nill ar.d the machines." 

The decree and articles of transaction were cigned by iilieorghe 0.ihO:JQUIj- 
PEJ, present ?rl*e : inis ter of Rumania arid long-*tirje member of tne ttisaan- 
ian Communist (sorters) Party Central Coisnittec, and by Pet re ISJAL 1 , former 
dissident Liberal who voted in 1?U6 to unite bit party to the Communiots 
and W:io became a member oj the Oourunict (Rumanian '-oncers) forty in 
the carte year. 

6* Of further interest in connection with. Oer.erel 
statement to the effect that he woe responsible for initiating the 
decree under w.iich reimbursement was nade to : AL/.XA for seizure of his 
factories, is Journal Lo. . 722 , '• attached hereto, rhxlch anpoars to 
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be minutes o f a n.eetir. o: Council of inisters 0:1 y June 19!*6 

at which the oanner of payment war determined# Tie docucfent Is j ^ | 

signed by forcer Frc^ier Petra uii Gbe or, -lie 1. A, ' • 5 3 :u l rat re' 

CXlTAi?I;;i£Cd-IU>i, a -Jofrrx.iiv .*»f long ctc.ndi.ir; riefan V;IT;£Cj 
left-wing -ocialiet iSuiister 01 Education vrno in 19h7 proved the 
unification of the Socialist and lor.erunist ; dirties unc tr.iO became a ' 
osstber of the Central Comittee of tlio &uaa ;ian *0 rt.irs Party in 
and Tudor Ii&.bCU, then hereto 17 of in es and Petrol, wuo in 19h? 
nas awarded the --tar of Pul-, a. ia, First tlagL uy Premier *2A. /. 

xrritten opinion disagreeing with Journal *io. 722 wat entered over wuat 
appear© to !>e the signature of : inis ter without Portfolio ihai 
RC’T.IC AMU, former -juiister of finance under Oenexvl AAbvi C‘J# It will 
be noted from the attached that the method of payment ic e palled out 
and involves ef forte at "industrial cooperat ion with American indus- 
try." 

7. It has l«en reliabl; reported teat in 19h7 *A10>, t;*en 3n the 
United ftatee, contributed substantially to tho funds of the Sunanian 
legation in flashincton. lor dctsili 01 t.iir, situation and other phases 
of Subject's activities within the united * tates we refer pa to the 
files of the Federal Itureau cf Investigation. 

8# Among ' : AI/iXfi , o known contacts ic .?ax bDillfTilih, better known 
as Jfaxun MAXD‘0, wliose earlier police records as an international 
swindler have more recently been eclipsed by his repeated expulsions 
from various western democracies as a suspected soviet agent. MAHKO 
is reported by a source considered usually reliable, and by a former 
close associate of : AlA-XA (in a signed statement, copy of which is on 
file in this Agency), to nave been v ALAXA , e business agent as late as 
19li8 and possibly after tnat. There is also available in this Agency 
a letter to 2ttX 110 written by an acknowledged representative of UAIAXA, 
in which he states s "The important thing is to keep on good relations 
with lr. MAIAXA as 1 tnink taat you will benefit in the end*" XAXIK7 
< described in the twiss newspaper lie V. at ion of 19 March 1952 as a 
^Soviet arent") recently lest a libel suit against two persons who 
accused him of being a ^oinmirdst* 

?• Other long-standing associates of 1AUUA have been Jacques 
P.'X'r2i5T; Hi and Carlo FL-iSCiflAiJC , both suspected, like HAXBK), of 
engaging in illicit east-west trade. R:)L£KbTu!i., to wron, according 
to a reliable informant, vlAlAXA gave a Cadillac as a gift in 19h9, has . 
boon desciibed by a knowledgeable s^-rce as "the chief economic collabora- 
tor of the present Iiangurian Core recent in ti*) b, " 

10. It has been reliably reported by a former iiuranian Cabinet 
Minister that Colonel FlN'XWi : *iV, hood of the Soviet Lconordc Mission 
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in Ruranla, etatad in 191:5: 


aust be backed because he is ready to jrive the 
wtiole of Hun&nia to Soviet Possia so long as he car make 
a profit out of it. n 


CS DB-7109 


V tce(X-33J2) 

Sg/ftamanla 
6 «July 1953 
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